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EPCOS proposes payment of a dividend

At its meeting on December 14, 2006, the Supervisory Board formally accepted the financial
statements of EPCOS AG for fiscal 2006 (October 1, 2005, through September 30, 2006).

In its continuing operations — excluding the tantalum capacitors business that has meanwhile
been sold — EPCOS was able to increase its sales by 14 percent in the year under review to
EUR 1.31 billion from EUR 1.15 billion in the previous year. Earnings before interest and tax
(EBIT) improved by EUR 74 million to plus EUR 47 million. Net income was EUR 35 million,
up from minus EUR 66 million a year earlier. Earnings per share rose from minus EUR 1.02 in
fiscal 2005 to plus 54 eurocents in the fiscal year just ended.

EPCOS also recorded positive net income for its total Group business — i.e. including the
tantalum capacitors business that it has sold. This came to EUR 21 million (compared with
minus EUR 119 million a year earlier). Earnings per share were plus 32 eurocents, up from
minus EUR 1.83 in fiscal 2005. Net cash flow improved from minus EUR 65 million in the
previous year to plus EUR 98 million in the period under review.

Dividend of 20 eurocents

At the Annual General Meeting on February 14, 2007, the Management Board and the
Supervisory Board will propose that a dividend of 20 eurocents be paid per dividend-bearing
EPCOS share. That would be equivalent to more than 60 percent of consolidated net income
for total Group business. “With this dividend, we want our shareholders to profit from the
company’s successful performance over the past fiscal year — above and beyond the
increase in our share price in recent months,” says EPCOS President and Chief Executive
Officer Gerhard Pegam. “Moreover, this step is intended to underscore our own confidence in
the future success of EPCOS.”

In the current fiscal year 2007, EPCOS expects sales to increase, Group earnings to improve
and net cash flow to be significantly positive.
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About EPCOS

EPCOS AG, a manufacturer of electronic components and modules headquartered in Munich, is
market leader in Europe and number two worldwide. With its very broad portfolio EPCOS offers a
comprehensive range of products from a single source, and focuses on fast-growing and technologi-
cally demanding markets, in particular in the areas of information and communication technology,
automotive electronics, industrial electronics and consumer electronics. The EPCOS Group has
design, manufacturing and marketing facilities in Europe, Asia, and in North and South America.

Electronic components are found in virtually every electrical and electronic product and are indispensi-
ble for their flawless operation. Products from EPCOS store electrical energy, select frequencies, and
protect against overvoltage and overcurrent.

In fiscal 2006 (October 1, 2005, to September 30, 2006), EPCOS posted sales of EUR 1.31 billion. At
September 30, 2006, the company employed about 17,900 people worldwide.

This document may contain forward-looking statements with respect to EPCOS’ financial condition, results
of operations, business, strategy and plans. In particular, statements using the words “expects,” “antici-
pates,” “intends,” “will,” or similar expressions are forward-looking in nature. Such statements are based
on a number of assumptions that could ultimately prove inaccurate. They are subject to a number of ex-
ternal risk factors, over which EPCOS has very limited influence. They may include slower growth in sig-
nificant markets, changes in our customers’ industries, changes in our relationships with our customers,
the ability to realize cost reductions, or general economic and business conditions. EPCOS does not as-
sume any obligation to update publicly any forward-looking statement, whether as a result of new informa-
tion, future events or otherwise.
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